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Maximum score for each question is in brackets. Please, make your answers as short as you can

Question 1. [20] I have given you in class, on 02.06.2001. Here is the puzzle in writing. There are three people in the game. Each has a gun, and each fires one time only.

The first player has a probability of 1/3 to “get it right”.

The second – 2/3, and the third player has a precision of 100%. 

You are the first one. Make your optimal choice of using your shot.

Question 2. [30]

Please read:

http://www.l0pht.com/pub/blackcrwl/patriot/offshore_banking.txt.

Please, discuss the incentives behind the existing regulations. Comment on relative gains and losses. 

What are the pro-competitive effects that these restrictions might bring? What are the drawbacks of this regulation? 

Question 3. [50] Discuss the video How The Really Smart Money Invests: A Brief History of Investing

Please, provide your analysis of the movie [game theory style], which is

·  producer's incentive function

·  his means to achieve it
·  your impression about the effectiveness of his strategy   Ho
Game Theory applications to Finance and Consulting Cases


